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Monthly Commentary: August 2026

Multi-Cap Growth

p Portfolio of exceptional, primarily UK companies selected from across the
market cap spectrum

p Companies must have a sustainable competitive advantage and growth
underpinned by one or more long-term structural trends

» They must also demonstrate resilient earnings growth and an attractive
valuation

Performance

During July, the fund’s ‘P’ class income units fell 0.09%. This compares with gains of 3.62%
for the FTSE 100 Index, 4.45% for the FTSE 250 Index and 3.51% for the FTSE SmallCap Index
(excluding investment trusts) over the same period.

UK equities advanced during the month as resilient economic data, easing inflation,
encouraging corporate earnings and a rotation away from artificial intelligence (Al)
infrastructure-focused stocks supported investor sentiment. Signs of some political progress
in the Middle East reduced concerns, while expectations of a softening in monetary policy and
attractive UK valuations continued to underpin confidence in domestic equities.

Our outperformers during the month included accounting and business software provider
Sage, after its third-quarter trading update highlighted continued strong organic growth
alongside expanding margins. Telecoms company Vodafone also performed well, after
investment company Vega, controlled by French telecoms entrepreneur Xavier Niel, acquired a
16.2% stake at a premium to the prevailing market price. Niel has an established track record of
turning around underperforming assets, and investors reacted positively to the development.
Alternative asset manager Intermediate Capital also rallied after its first-quarter trading update
highlighted continued strong growth in assets under management, which were up 10% year-
on-year. This was despite wider sector concerns over fund outflows and credit risks. Internet
infrastructure company Cloudflare benefited from a rotation away from capital-intensive Al
infrastructure towards software and cybersecurity businesses. Retailer Marks & Spencer
continued to perform strongly, as Nielsen data indicated accelerating market share gains
across both its food and clothing divisions.

Our underperformance during the month was driven by a handful of stock-specific
disappointments. Hygiene and pest control company Rentokil Initial declined after interim
results revealed further delays to its North American growth strategy, and management
withdrew their 2027 margin guidance. While disappointing, we suspect the new CEO is
managing market expectations conservatively. Trading platform Plus500 also weakened,
following an interim trading update that was broadly ‘in-line’ with expectations. The market
had anticipated an upgrade, so the update resulted in some profit-taking. Although our
recent purchase could have been better timed, we remain patient given the company’s
double-digit earnings growth, shareholder-friendly capital allocation policy and attractive
valuation of around 13x next year’s earnings. Wealth manager St. James’s Place was another
detractor, following rumours that it had lost several key distribution relationships. Elsewhere,
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Morningstar, International Airlines Group (IAG) and cruise operator Carnival weakened on higher energy

Canaccord, FTSE prices. Compass, one of the largest online platforms for estate agents in North America, also
www.ftserussell.com/ declined as inflation and interest rate expectations moved higher.

legal/legal-disclaimer . . . .
Other notable corporate developments included positive trading updates from animal

genetics company Genus and online reviews platform Trustpilot, together with plumbing
parts distributor Ferguson’s acquisition of a business in an adjacent product category.

Portfolio activity

During the month, we added to Plus500 and Marks & Spencer, while initiating new positions in
energy company Shell, retailer Tesco and mining technology business Weir Group. We exited
smaller holdings in payments platform Boku, US-focused software provider Craneware and
private equity firm Pollen Street. We reduced larger positions in Trustpilot, Carnival, Ferguson
and packaging company Smurfit Westrock.

Investment outlook

The outlook for globally positioned UK quality growth companies remains encouraging.
Strong balance sheets, structural growth drivers and attractive valuations have the potential
to support long-term returns, although market volatility is likely to persist.

Risk Warnings

Capital is at risk. The value and income from investments can go down as well as up and are not guaranteed. An investor may get back
significantly less than they invest. Past performance is not a reliable indicator of current or future performance and should not be the
sole factor considered when selecting funds. Our funds invest for the long-term and may not be appropriate for investors who plan to
take money out within five years. The Fund will be exposed to stock markets and market conditions can change rapidly. Prices can move
irrationally and be affected unpredictably by diverse factors, including political and economic events. The Fund will be exposed to smaller
companies which are typically riskier than larger, more established companies. Difficulty in trading may arise, resulting in a negative
impact on your investment. Shares in smaller companies may be harder to sell at a desired price and/or in a timely manner, especially in
difficult market conditions. The Fund invests mainly in the UK therefore investments will be vulnerable to sentiment in that market which
may strongly affect the value of the Fund. In certain market conditions some assets may be less predicatable than usual. This may make it
harder to sell at a desired price and/or in a timely manner. In extreme market conditions redemptions In the underlying funds or the Fund
itself may be deferred or suspended.

This material is for distribution to professional clients only and should not be distributed to or relied upon by any other persons. It’s
provided for general information purposes only and is not personal advice to anyone to invest in any fund or product. Information taken
from trade and other sources is believed to be reliable, although we don’t represent this as accurate or complete and it shouldn’t be relied
upon as such. Calls will be recorded for training and monitoring purposes.

Regulatory Information

Issued by Marlborough Investment Management Limited, authorised and regulated by the Financial Conduct Authority (FRN115231).
Registered in England No. 01947598. Investment Fund Services Limited (IFSL) is the Authorised Fund Manager of the Fund. IFSL is
registered in England No. 06110770 (FRN 464193). Both firms are authorised and regulated by the Financial Conduct Authority in the UK.
Registered Office: Marlborough House, 59 Chorley New Road, Bolton, BL1 4QP.

Copies of the Prospectus and Key Investor Information Documents are available from www.ifslfunds.com or can be requested as a paper
copy by calling 0808 178 9321 or writing to IFSL at the registered office above.

Marlborough House, 59 Chorley New Road, Bolton, BL14QP
Intermediary Support. 0808 145 2502

Email. salessupport@marlboroughgroup.com "."' MarlbOl‘OUgh

Website. marlboroughgroup.com
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