
Personal Portfolio

Case study: using direct bond 
and equity capabilities to optimise 
post-tax returns

Curated by

FOR PROFESSIONAL INVESTORS ONLY

THE FOLLOWING CASE STUDIES ARE PROVIDED FOR ILLUSTRATIVE PURPOSES ONLY.



How we work with you
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Here, the client already has a GIA and a tax-
wrapped ISA. We will work with you as their 
trusted adviser to determine whether these 
are the correct structures. We will consider the 
client’s tax status and use this to help determine 
our investment proposals. 

Together, we’ll select the most appropriate 
structure for your client’s investments. This 
could be an investment account – or they 
may be better served by a trust, family 
investment company or an offshore bond.

Structure
Selecting the right 
structure
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We build a full picture of your client’s 
existing investments and other assets. We’ll 
understand their tax position, financial 
liquidity, income requirements, investment 
time horizon and personal values.

Profile

Understanding the 
whole picture
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In this example, the client has investable assets 
of around £1.7m, which includes a General 
Investment Account (GIA) and an Individual 
Savings Account (ISA).  The client is seeking to 
generate an income of £40,000 per year to help 
fund their day-to-day living expenses whilst 
also preserving capital. They are a higher-rate 
taxpayer and have a time horizon greater than 10 
years. Although they have the capacity to take 
risk, their tolerance has been categorised as 
medium-low risk.

We’ll construct a unique customised 
investment portfolio designed to enable your 
client to achieve their goals. We’ll carefully 
blend key global asset classes in a portfolio 
that also reflects their personal values.

Portfolio
Designing the 
portfolio
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For this client, the Personal Portfolio team have 
proposed two specific portfolios that seek to 
generate attractive post-tax investment returns. 
The team have proposed a gilt ladder (a portfolio 
of UK government bonds with staggered 
maturities*) in the GIA and a direct equity solution 
for the ISA. This provides an overall asset 
allocation of 59% fixed income and 41% equities. 
Combining two strategies in this way optimises 
post-tax returns and keeps the overall asset 
allocation within the client’s risk tolerance. 

* Maturity is when the bond’s face value is repaid and interest payments cease.

To ensure that we deliver the most appropriate service for your clients, we follow a four-
step portfolio curation process covering Profile, Structure, Portfolio and Service. We 
strongly believe that the first two steps – which enable us to understand and select the 
right investment structures – are as important as the underlying investments. 



3**Duration is a measure of how sensitive a bond’s price is to changes in interest rates. 

This portfolio has an AA credit rating, a coupon (interest rate) of 0.56%, a yield to maturity 
(expected annual rate of return) of 4.13% and a duration** of 4.2 years. Given most of the yield 
comes from rising gilt prices, these returns are shielded from tax. As a result, this portfolio 
has the potential to deliver the same income as a portfolio with a pre-tax return of 6.5%.

Portfolio Metrics

Credit Rating: AA

Coupon: 0.56%

Yield to Maturity: 4.13%

Portfolio Duration: 4.2 years

Security Weight (%) Value (£) Yield (%)

UK Gilts – total 98.4 1,000,000

UKT 0.625 06/07/25 10.9 109,000 4.1

UKT 0.125 01/30/26 10.9 109,000 3.6

UKT 1.25 07/22/27 10.9 109,000 4.0

UKT 0.125 01/31/28 10.9 109,000 3.9

UKT 0.50 01/31/29 10.9 109,000 4.1

UKT 0.375 22/10/30 10.9 109,000 4.2

UKT 0.25 07/31/31 10.9 109,000 4.3

UKT 1.00 01/31/32 10.9 109,000 4.4

UKT 0.875 07/31/23 10.9 109,000 4.6

GBP deposit 1.9 19,000 4.0

General Investment Account (GIA):

Given the income requirements, we believe a gilt ladder would be suitable for this element 
of the portfolio. Why? By purchasing gilts below their par value (face value) and holding until 
maturity, the client can take advantage of the tax-free nature of the gilt price increasing as it 
moves back to par value, which can optimise post-tax returns.

Investment Savings Account (ISA):

Given the ISA is tax-wrapped and the client’s income requirements are satisfied from the 
GIA account, we believe the ISA should take on most of their overall risk budget. On this 
basis, we propose the Marlborough Global Core Equity Portfolio. This is a 100% direct equity 
portfolio investing in a globally diversified portfolio of high-quality companies.         

In managing the strategy, the team’s philosophy is to be broadly style agnostic by avoiding 
large sector bets. Instead, the goal is to look for the best investments in each sector, driving 
incremental value over time.

Data as at: 31/03/25
Source: Marlborough Multi-Asset Team.
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The above solution, split across a GIA portfolio and an ISA portfolio, is cost effective. Neither 
portfolio invests in any active funds or ETFs, which results in minimal third-party costs.

Security Weight (%)

US equity – total 75.5

Alphabet Inc 6.7

Walt Disney 1.3

T-Mobile 3.4

Amazon 5.5

Booking Holdings 4.2

Procter & Gamble 1.5

Chevron 2.5

JP Morgan 5.5

Visa 3.0

AbbVie 1.9

Danaher 2.9

Stryker 3.0

UnitedHealth 3.2

Zoetis 1.8

UK equity – total 2.9

Ashtead 1.6

Shell 1.3

Security Weight (%)

US equity – 
Continued

Otis Worldwide 2.9

Apple 6.7

Microsoft 7.6

Nvidia 4.9

Oracle 2.1

Crown Holdings 1.7

NextEra Energy 3.2

Asia Pac ex Japan 
equity – total 2.1

AIA Group 2.1

Emerging Market 
equity – total 4.3

Taiwan
Semiconductor 4.3

Total Cash 0.4

Total Equity 99.6

Security Weight (%)

European equity – 
total 14.8

LVMH 1.4

Nestle 2.3

Partners Group 2.1

Schneider Electric 3.5

Vinci 1.9

SAP 3.6

Investment Savings Account:         

We understand that trust is paramount. We will be 
on hand as much or as little as is required for you 
and your client. Typically, we find that clients wish 
to communicate more at the beginning of their 
investment journey with us, before finding more 
comfort as time goes on and trust is built. You will 
receive regular communication from us including 
weekly podcasts, quarterly presentations and 
regular market commentary, together with 
personal investment reviews as desired. With 
many years’ experience managing direct equity 
and bond positions, we can go into as much or a 
little detail as needed about the individual stocks 
in the portfolio. When bonds mature we will work 
with you and your client to determine how best 
to use the proceeds. The client may want to use 
the money for personal expenditure or they may 
prefer to reinvest, in which case we’ll work with 
you to determine the optimal structure.

We’ll hold regular meetings to update you 
and your client on their investments and hear 
about any changes in your client’s life. We’ll 
also be available to answer questions and 
share our insights about markets whenever 
you need to talk to us.

Service

Keeping you and 
your client fully 
updated
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Data as at: 31/03/25
Source: Marlborough Multi-Asset Team.



Interested in 
finding out more?
If you’d like to find out 
more about our Personal 
Portfolio service please 
get in touch. 
T. 0117 422 8000
E. personalportfolio@
marlboroughgroup.com

Risk Warnings

Capital is at risk. The value and income from investments 
can go down as well as up and are not guaranteed. An 
investor may get back significantly less than they invest. Past 
performance is not a reliable indicator of current or future 
performance and should not be the sole factor considered 
when selecting investments. The portfolios may be exposed 
to stock markets and market conditions can change rapidly. 
Prices can move irrationally and be affected unpredictably 
by diverse factors, including political and economic events.

This material is for distribution to professional clients only 
and should not be distributed to or relied upon by any other 
persons. It’s provided for general information purposes 
only and is not personal advice to anyone to invest in any 
fund, product or security. Information taken from trade and 
other sources is believed to be reliable, although we don’t 
represent this as accurate or complete and it shouldn’t be 
relied upon as such. Calls will be recorded for training and 
monitoring purposes.

Regulatory Information

Issued by Marlborough Investment Management Limited, 
authorised and regulated by the Financial Conduct Authority 
(reference number 115231). Registered office: Marlborough 
House, 59 Chorley New Road, Bolton, BL1 4QP. Registered in 
England No. 01947598.


